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Investment Funds Research

This morning, HydrogenOne Capital Growth plc (HydrogenOne), the first London-listed

Rating Nature: Relative fund investing in clean hydrogen for a positive environmental impact, reports a (-13/.22
(ended 30 September 2022) Net Asset Value (NAV) per share of 96.49p, broadly similar

Key Data to Q2/22 (ended 30 June 2022) at 96.85p. Pleasingly, a revaluation of multiple positions
Share price 85.10p in the Company’s private investments offset the negative impact of higher Government
Dil. NAV 96.24p bond yields increasing the Company’s discount rate.

Dil. discount 11.9% The portfolio remains well-diversified with invested companies continuing to perform
Market cap £108.86m steadily. With strengthened support in key jurisdictions such as the US through the
52-weekrange 121-83p Inflation Reduction Act (IRA), we view the current 11.9% discount as unjustified for a
Sector Investment Funds managed, pureplay fund successfully investing into ever-dominating themes.

Stock codes HGEN.L /HGEN LN

» Pleasing NAV performance: NAV per share as at 30 September 2022 was 96.49p,
broadly similar to the previous quarter (30 June 2022: 96.85p) with a positive impact
of 1.51p (1.5%) on the NAV per share from the re-valuation of multiple positions in the
Company’s private investments (before the application of revised discount rates).

Last published research 21 September 2022

Source Refinitiv, Morningstar

Higher yields on Government bonds resulted in increased discount rates for the
Published Research Company, negatively impacting NAV per share by 1.43p.

» Conservative valuation assumptions: Heightened macro-economic volatility continues
to create a challenging investment environment, but the Company continues to use
conservative assumptions when valuing its private assets. Given a significant
weakening of Sterling against the US dollar and the Euro and a substantial increase in

» Please see our HydrogenOne Capital
interims update note Diversified &
delivering published in September.

long-term government bond yields over the last six months, particularly in the UK, the
portfolio's weighted average discount rate has increased to 12.84% (30 June 2022:

» Please see our HydrogenOne
12.38%).

Capital initiation note Fuelling Up
published in December. » New investment: During the quarter, the Company continued to deploy capital in high
quality private equity positions and has further developed its >£500m pipeline of
opportunities. A new £8.4m private investment in offshore hydrogen and CO, pipeline
leader Strohm Holding B.V. was completed bringing the number of private portfolio
positions to nine. In total, an aggregate of £103.2m capital has been invested to date
in low-carbon growth. See the 30 September 2022 factsheet for more here.

P For more detail on the hydrogen
economy and the specific
opportunity from a managed funds
perspective please see our previous
note Hydrogen — an emerging » Cash: The Company’s cash reserves decreased by £7.5m from the previous quarter to

renewables sub-sector. £22.4m, largely as a result of the deployment of £8.4m in a new private equity position

in Strohm, divestment proceeds on listed equities and fund-related costs. Total net
assets decreased by 0.4% from the previous quarter to £124.3m.

Panmure Gordon & Co acts as Corporate Broker in the UK to HydrogenOne Capital Growth Panmure Gordon (UK) Limited

Please refer to the important disclosures shown towards the back of this note
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Stable performance of portfolio companies, despite macro-economic headwinds

Company Business Progress in Q3/22

Sunfire German industrial electrolyser producer Successfully completed the EU funded project Green Hydrogen for Green Steel, the world’s
largest high temperature electrolyser with a record production of almost 100 tons of green
hydrogen for the climate-neutral production of green steel.

Bramble Energy UK-based fuel cell and portable power Awarded UK Government funding to help decarbonise the maritime sector; and Secured

solutions company

funding from the Advanced Propulsion Centre (APC) as part of the Automotive Transformation
Fund — a programme supporting large-scale industrialisation to build electrified supply chains

in the UK.

Cranfield Aerospace  UK-based passenger flight innovator Secured investment from the Strategic Development Fund, the investment arm of the Tawazun

Solutions powering turboprop flight with hydrogen  Economic Council of the UAE, and Motus Ventures. Current investment = £14.4m.

NanoSUN UK-based developer of hydrogen Launched its new hydrogen cooling technology to deliver a reliable, low-cost, cooling solution
distribution and mobile refuelling for operators of hydrogen transport vehicles and static hydrogen refuelling stations; and Signed
equipment an agreement with Czech Republic Partner Hydrogen Systems to deliver sustainable hydrogen

refuelling solutions to central Europe.

HH2E AG German green hydrogen project Continued with proposed development plans of its clean hydrogen projects in Germany.
developer with a focus on industrial
customers

Gen2 Energy Norwegian green hydrogen project Continued with development plans of its two production facilities for large scale production
developer and shipping of green hydrogen in Norway: 100MW in Nesbruket and 500MW in Holandsvika.

Source Company, Panmure Gordon

» Widened discount: HydrogenOne shares reached a 25.5% premium to NAV in January

2022, but consistently traded down to a low-point of a 10.3% discount to NAV in mid-
August. The discount narrowed at the start September trading at around 5% for much of
the month until disappointing news from ITM Power resulted in further uncertainty in the
sector causing the discount to widen to record highs of 13.9%.

Attractive entry point: HydrogenOne remains the only UK listed investment trust with a
mandate to invest in a diversified portfolio of hydrogen and complementary hydrogen-
focused assets principally in developed markets, targeting a NAV total return (TR) of 10% to
15% per annum. We view the current 11.9% discount, versus an average share price premium
of 5.1% since listing, as a highly attractive entry point for investors looking for managed,
pureplay exposure to the ever-dominant themes of energy transition and security.

Share price discount to NAV (%)
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Source Morningstar, Panmure Gordon

» Article 9 Fund: Also, this morning, HydrogenOne announces that is now classified as an

Article 9 Fund, the highest classification under the EU Sustainable Finance Disclosure
Regulation (SFDR), reflecting its sustainable investment objective and practices and has
also become a signatory of the United Nations-supported Principles for Responsible
Investment (PRI). With its new classifications and signatories, the Company is focused on
meeting its investment objectives as it continues to deploy capital in the over £500 million
of opportunities that it has identified.
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Panmure Gordon has in the previous 12 months made agreements with this company for investment banking services and will be compensated by the company for
these services, has an agreement with the company to produce and disseminate research and may receive remuneration in return for this service. This investment
research has been prepared in accordance with COBS 12.2 & 12.4 on behalf of Panmure Gordon (UK) Limited ("Panmure Gordon"), as defined within the Financial
Conduct Authority’s Handbook. It is not investment research in accordance with the legal requirements designed to promote investment research independence
and is also not subject to any prohibition on dealing ahead of the dissemination of investment research. It may not be reproduced, redistributed or copied in whole
or in part for any purpose.

This report has been approved in the UK by Panmure Gordon solely for the purposes of section 21 of the Financial Services and Markets Act 2000. In the UK, this
report is directed at and is for distribution only to persons who (i) fall within Article 19(1) (persons who have professional experience in matters relating to
investments) or Article 49(2)(a) to (d) (high net worth companies, unincorporated associations etc.) of the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2005 (as amended) or (ii) are professional customers or eligible counterparties of Panmure Gordon (all such persons together being referred to
as "relevant persons"). This report must not be acted on or relied upon by persons in the UK who are not relevant persons. Panmure Gordon is not a US registered
broker-dealer. Transactions undertaken in the US in any security mentioned herein must be effected through a US-registered broker-dealer in accordance with SEC
Rule 15a-6. Neither this report nor any copy or part thereof may be distributed in any other jurisdiction where its distribution maybe restricted by law and persons
into whose possession this report comes should inform themselves about, and observe, any such restrictions. Distribution of this report in any such other jurisdiction
may constitute a violation of UK or US securities laws, or the law of any such other jurisdiction. This report does not constitute an offer or solicitation to buy or sell
any securities referred to herein. It should not be so construed, nor should it or any part of it form the basis of, or be relied on in connection with, any contract or
commitment whatsoever.

The information in this report, or on which this report is based, has been obtained from sources that Panmure Gordon believes to be reliable and accurate. However,
it has not been independently verified and no representation or warranty, express or implied, is made as to the accuracy or completeness of any information obtained
from third parties. The information or opinions are provided as at the date of this report and are subject to change without notice. The information and opinions
provided in this report take no account of the investors’ individual circumstances and should not be taken as specific or investment advice on the merits of any
investment decision. Investors should consider this report as only a single factor in making any investment decisions. Further information is available upon request.
No member of the Panmure Gordon accepts any liability whatsoever for any direct or consequential loss howsoever arising, directly or indirectly, from any use of
this report or its contents. By accepting this report you agree to be bound by the foregoing limitations.

To manage any potential conflicts of interest in connection with its research business, Panmure Gordon has in place a Conflicts of Interest policy which is available
on the Panmure Gordon website at www.panmure.com/legal

Please refer to our Privacy notice, which is available on the Panmure Gordon website at www.panmure.com/about-us/legal/privacy-policy/, for details on how
Panmure Gordon uses and protects data, for information on how to unsubscribe refer to the Your Rights section.
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NOTICE TO US INVESTORS

This report is not "Globally Branded" as defined in FINRA Rule 1050 for purposes of distribution in the US. This report was prepared, approved, published and
distributed by Panmure Gordon (UK) Limited, a company located outside of the United States (a “non-US Group Company”). This report is distributed in the U.S.
by Panmure Gordon Securities Limited, a U.S. registered broker dealer, on behalf of Panmure Gordon (UK) Limited, only to major U.S. institutional investors (as
defined in Rule 15a-6 under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption in Rule 15a-6 and any transaction effected
by a U.S. customer in the securities described in this report must be effected through Panmure Gordon Securities Limited. Neither the report nor any analyst who
prepared or approved the report is subject to U.S. legal requirements or the Financial Industry Regulatory Authority, Inc. (“FINRA”) or other regulatory requirements
pertaining to research reports or research analysts. No non-US Group Company is registered as a broker-dealer under the Exchange Act or is a member of the
Financial Industry Regulatory Authority, Inc. or any other U.S. self-regulatory organization.

Analyst Certification. Each of the analysts identified in this report certifies, with respect to the companies or securities that the individual analyses, that (1) the
views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is
or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. Please bear in mind that (i) Panmure Gordon (UK)
Limited is the employer of the research analyst(s) responsible for the content of this report and (ii) research analysts preparing this report are resident outside the
United States and are not associated persons of any US regulated broker-dealer and that therefore the analyst(s) is/are not subject to supervision by a US broker-
dealer, and are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US rules or regulations regarding,
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

Important US Regulatory Disclosures on Subject Companies. This material was produced by Analysts of Panmure Gordon (UK) Limited solely for information
purposes and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made available to any person other than
the recipient. It is distributed in the United States of America by Panmure Gordon Securities Limited and elsewhere in the world by Panmure Gordon (UK) Limited
or an authorized affiliate of Panmure Gordon (UK) Limited. This document does not constitute an offer of, or an invitation by or on behalf of Panmure Gordon (UK)
Limited or its affiliates or any other company to any person, to buy or sell any security. The information contained herein has been obtained from published
information and other sources, which Panmure Gordon (UK) Limited or its Affiliates consider to be reliable. Panmure Gordon (UK) Limited does not accept any
liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments
contained herein are made as of the date of this document.

Panmure Gordon Securities Limited assumes responsibility for the research reports content in regards to research distributed in the U.S. Panmure Gordon
Securities Limited or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received
compensation for investment banking services from the subject company in the past 12 months, does not expect to receive and does not intend to seek
compensation for investment banking services from the subject company in the next 3 months. Panmure Gordon Securities Limited has never owned any class of
equity securities of the subject company. There are not any other actual, material conflicts of interest of Panmure Gordon Securities Limited at the time of the
publication of this research report. As of the publication of this report Panmure Gordon Securities Limited, does not make a market in the subject securities.

For further information and regulatory disclosures, please refer to www.panmure.com/legal

By accepting this report you agree to be bound by the foregoing limitations.

Panmure Gordon (UK) Limited (Registered Office) Panmure Gordon Securities Limited
One New Change US Broker Dealer
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Member of the London Stock Exchange +44 (0)20 7886 2500
Authorised and regulated by the Financial Conduct Authority Member of the Financial Industry Regulatory Authority, Inc. (“FINRA”)
Copyright 2022 The Panmure Group: All rights reserved Member of the Securities Investor Protection Corporation (“SIPC”)




